
Mr Anthony Veale
Engagement Lead
Wales Audit Office
24 Cathedral Road
Cardiff
CF11 9LJ

Date: 10/07/2019

 
Dear Mr Veale

Audit enquiries to those charged with governance and management.

This letter is provided in connection with your audit of the financial statements of Brecon 
Beacons National Park Authority for the year ended 31 March 2019 for the purpose of 
expressing an opinion on their truth and fairness and their proper preparation.  Your questions 
and our responses are set out below and in the tabular format outlined in your letter.  

 What do you see as key risks of fraud at Brecon Beacons National Park Authority and do 
management keep you adequately informed? Are you aware of any instances of fraud?

The main fraud risks we identify are:

 Fraud risks relating to external individuals obtaining funds from the Authority directly, 
for example by generating false invoices, or making fraudulent claims for grants.

 Risks relating to external agencies gaining access, either by the use of 
IT/Communications or physical access to Authority offices to authority systems or 
bank accounts by fraudulently obtaining information about access codes, passwords, 
personal information etc, 

 Risks relating to the corruption of authority personnel in making false supplier or 
payroll payments, gaining access to internal financial systems or bank accounts.  The 
wide responsibilities of individual members of staff in key posts increase the theoretical 
possibility of fraud.

Any suspected fraud cases would be reported to the Chief Executive and the S151 Officer 
with the appropriate action being taken in terms of investigating any cases, and ultimately 
would be reported to the Audit and Scrutiny Committee as well as being highlighted to the 
internal and external auditors.  No cases have been reported in the current year.  The 
Authority has an approved Fraud and Corruption Policy.  Internal and external audit also have 
a brief which includes identifying and minimising the risk of fraud.  There have been no 
instances of fraud identified or reported in 2018/19.  



 Do you have any concerns about non-compliance with laws and regulations? Do management 
keep you adequately informed about any non-compliance and what in your view are the main 
risks?

Non-compliance with legislation relating to Health and Safety, Data Protection, taxation or 
Planning could result in significant financial penalties for the Authority.  The Authority’s risk 
register which is regularly reviewed by senior management and the Audit and Scrutiny 
Committee documents risks identified in relation to non-compliance with Health and Safety 
legislation, data security and the Welsh Language.  

Continual monitoring and review by both internal and external audit as well as regular 
reporting to the appropriate committee provide assurance in these areas.  Staff training and 
professional development as well as the use of external advice where appropriate also 
support compliance.  Audit findings in relation to compliance with legislation are reported to 
the Audit and Scrutiny Committee.

A corporate risk in relation to capacity has been identified – this would include the risk 
arising from a very small number of individual having responsibilities impacted by a wide 
range of laws and regulations.

 Are you aware of any potential litigation that could affect the financial statements? Do 
management keep you updated sufficiently on such issues?

Where litigation is considered to be likely to have a material impact on the operation or 
finances of the Authority, a confidential report would be made to Members.  Any pending 
litigation which could give rise to a significant asset or liability would be included a note to 
the Statement of Accounts.  

A note to the accounts refers to a material contingent liability for increased contributions to 
the Local Government Pension Scheme arising from pension entitlements of scheme 
members in relation to the McCloud judgement on the impact of transitional protection 
arrangements brought in when the Normal Pension Age was increased in 2014.  The liability 
has been disclosed on the advice of the Actuary to the Powys Pension Fund and would apply 
to all local government funded pension schemes.

 Are you aware of the processes to identify any related party transactions / relationships at 
Brecon Beacons National Park Authority and are you aware of any key parties / transactions 
which should be disclosed in the financial statements?

Members disclose relevant interests and relationships through modern.gov.  Training and 
reminders are provided to encourage full and regularly updated disclosure which are 
monitored by the Democratic Services Team.  A full declaration of interest process in 
relation to decision-making by committees is operated and documented.  

Codes of conduct for both Members and Staff are regularly reviewed and any changes are 
submitted to the Authority for approval.  Senior managers who are in a position to influence 
decision-making by the Authority are required to declare at least annually any interests in 
relation to organisations which have significant financial dealings with the Authority.  Material 
transactions between the Authority and related parties are either disclosed in the body of 
the main financial statements; for example Welsh Government grants, or in a separate note 
to the Accounting Statement where required.



The contents of this letter will be reported to the Corporate Governance Team on 18 July 
2019 and the Authority on 30 July 2019 at the same time as the audited Statement of Accounts 
is presented for approval.  We trust that the responses provided are sufficient and refer you 
to the Annual Governance Statement which provides further information.

Yours Sincerely

Julian Atkins Ann Webb
Chief Executive to the Authority Chairman of the Audit and 

Scrutiny Committee


